
In this issue... 
¨ Government Cash Splash 
¨ Changes to Family Tax Benefit Claims 
¨ ...And more! 
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This newsletter is intended for general information purposes only and should not be relied upon without first obtaining professional advice specific to your circumstances. 
 

If you have any comments in relation to this newsletter or if you wish to be removed from the distribution list, please contact us or email email@priestleymorris.com.au. 
 

Liability limited by a scheme approved under Professional Standards Legislation. 
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Note that this legislation is yet to pass through 
parliament. Caution should be exercised at this sta ge, as 
the rules of play could well change. 
 
Small Businesses (turnover $2m or less) 
Small businesses can claim an additional 30% deduction for 
eligible assets costing $1,000 or more that they acquire from 
13 December 2008 to 30 June 2009 , and install by 30 June 
2010. 
 
For eligible assets costing $1,000 or more that they acquire 
from 1 July 2009 to 31 December 2009 , and install by 30 
June 2010 , the additional deduction reduces to 10%. 
 
This deduction is additional to the normal depreciation 
claimable for the asset as an income tax deduction. 

Other Businesses 
Other businesses can receive the same deductions for 
eligible assets costing more than $10,000 . 
 
What assets are eligible? 
New tangible depreciating assets and new expenditure 
on existing assets used in carrying on a business for 
which a deduction is available under Division 40 (Capital 
Allowances) of the 1997 Income Tax Assessment Act. 
Software and other intangible assets are excluded . 
 
What about motor vehicles?  
Cars are included (capped at the cost limit); also, for 
individuals (carrying on a business), the claim is available 
where the 12% of cost method is claimed, but not where 
the cents per kilometre method is used. 

Now here’s a question we’re sure you’ve been wondering 
from time to time: “What goes in fields G1, G10 and G11 
on my BAS?” If you ask three different people, you’ll get 
three different answers. And if you ask one person on 
three different occasions, you’ll still get three different 
answers! 
 
Just to bring everyone up to speed, these are the 
disclosure fields on a Business Activity Statement for 
‘Total Sales’, ‘Capital Purchases’ and ‘Non-capital 
Purchases’. 
 
Why is this important? The ATO has data matching 
software and if large discrepancies are found, they tend to 
ask questions. So here is our answer as to what is 
supposed to go in those fields. 
 
G1 Total Sales 
Essentially, if it’s income of your business, include it at 
this label. Interest income is included, asset sale proceeds 
and employee FBT contributions are included; dividend 
income is not. That covers most normal situations. 

G10 Capital Purchases 
This label is for machinery, equipment and vehicles bought for 
your business during the BAS period. A couple of interesting 
exclusions we noted: the stamp duty component of purchases 
should not be included; nor should the excess of the cost of a 
car over the luxury car limit.  Another point of interest: if you 
don’t record capital and non-capital purchases separately, you 
only need to include capital items costing more than $1,000. 
 
G11 Non-capital Purchases 
You include here almost all expenses of your business, except 
for wages and superannuation, plus the cost of any capital 
items not reported at G10. Don’t include the excess of a car 
over the luxury car limit and don’t include the stamp duty 
component of things like insurance premiums and leases. 
Also, the ATO seems to be averse to the reporting of anything 
to do with insurance proceeds at any label. 
 
A couple of things to keep in mind : transfers and loan 
repayments should be ignored; also don’t report anything 
that’s private income or expenditure or that relates to the 
business of an associated entity.�
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A close relative recently told me he was taking a couple 
of weeks off work. When I asked him if he was going 
away he said he’d decided to stay at home this time and 
save his money, just in case he was to lose his job 
because of the downturn in the economy. 
 
Now, by way of background, he has no dependants, 
has a manageable mortgage on a suburban flat and is 
employed in a technical role by a very large profitable 
company. Although his decision to save for a rainy day 
makes sense at an individual level, if everyone thinks 
the same way, that rainy day will become a self-fulfilling 
prophecy. 
 
Economics is a science that challenges even the 
experts. But it is also an art, based largely on the 
confidence of people. A loss of confidence is disastrous 
for an economy and, unfortunately, the media barrages 
us with bad economic news - constantly. That doesn’t 
help. 
 
I’m not suggesting that by ignoring the storm it will go 
away. It’s good to be informed and to make informed 
decisions. But let’s do our bit to fight back where we 
can, not perpetuate the problem with negativity. Not all 
of us are in dire financial straits. Here are some things 
we can do to support our local economy and fight off the 
threat of recession: 

1. Take a holiday 
Travel local, to support Australian businesses, and consider 
flying instead of driving, to support our airlines. 
 
2. Upgrade your car 
Car dealers are tripping over themselves to sell cars at the 
moment. Grab a bargain and support them at the same time. 
 
3. Get extensions or renovate your house 
This is a good opportunity to support good quality local 
tradesmen and you shouldn’t have any trouble getting them to 
turn up! 
 
4. Upgrade your furniture/appliances 
Sell or give away your old ones to assist those who can’t 
afford to buy new. 
 
5. Be charitable 
Give extra support to charities that help people with basics 
like food and housing (such as the Salvation Army and 
Mission Australia). Look for ways to help your friends and 
neighbours in need, whilst preserving their dignity. They might 
like to earn a little extra money by house-sitting, child/pet 
minding or helping you with jobs around the house. 
 
It’s never a good idea to live beyond our means, but if we all 
do a little bit to support local businesses, we support local 
employment. And… just perhaps… the full brunt of the storm 
will pass us by. 
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Fringe Benefits Tax - Reminder  
 

The Fringe Benefits Tax (FBT) year ends on 31 March 2009 . We remind employers that odometer 
readings are required for all cars on 31 March . Reminder letters were recently sent to our FBT clients. 
If you are unsure about your liability to FBT please contact us for advice. 
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Welcome to our new employees, Charmaine Brillante and Michael Bugden. 
 

Antionette Buttigieg gave birth to a girl, Stella Rita, in January. Mother and baby are doing well.  
Congratulations to Antionette and Raymond! 
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Tax Bonus  
If you are a resident taxpayer who paid tax in the 
2007/08 financial year (after taking into account tax 
offsets and imputation credits) and your taxable 
income was below $100,000, you will probably be 
entitled to the Tax Bonus. The bonus payable is as 
follows: 
 
 
 
 
 
The bonus will commence to be paid by the ATO in 
April. However it will only be paid after your 
2007/08 income tax return is lodged . If you have 
not yet lodged your income tax return, you must do 
so by 30 June 2009 to qualify for the bonus. 
 
Payment will be sent by cheque to the residential 
address notified on your 2007/08 income tax return, 
or to your nominated bank account if the ATO has 
your EFT details on file. 
 
If you want to check your eligibility or update your 
bank account details, you can call the ATO on   
1300 686 636. (You will need a copy of your 
2007/08 income tax assessment notice handy to 
verify your identity.) If you are on our lodgement list 
and you would like to update your postal address 
please contact our office. 

Other Bonuses 
Single Income Family Bonus  
If you are eligible for Family Tax Benefit (FTB) Part 
B (as of 3 Feb 09) you will receive a one-off 
payment of $900. This is for families with young 
children who have one main income earner. Those 
who receive FTB Part B as an annual lump sum will 
receive their $900 bonus from Centrelink after they 
lodge their 2008/09 income tax return. 
 
Back to School Bonus  
If you are eligible for Family Tax Benefit (FTB) Part 
A (as of 3 Feb 09) you will receive a one-off 
payment of $950 for each child aged 4 to 18 on 3 
Feb 09, whether they attend school or not. If you 
receive your FTB Part A as an annual lump sum the 
bonus will be paid after you lodge your 2008/09 
income tax return. 
 
Training and Learning Bonus  
Briefly, this is a $950 payment for: 
¨ Eligible students (receiving Youth Allowance, 

Austudy or ABSTUDY) or 
¨ As an incentive for social security recipients to 

return to education and training. 
 
Farmer’s Hardship Bonus  
Briefly, this is a $950 payment to farmers in receipt 
of hardship assistance as of 3 Feb 09. 
 

Amount Income Range 

$900 $80,000 or less 

$600 $80,001 to $90,000 

$250 $90,001 to $100,000 

Important Notice- Family Tax Benefit  
 

Family Tax Benefit will no longer be payable through the ATO from 1 July 2009 . This includes claims for the 
2008/09 financial year . You therefore have two options: 
 

¨ Lodge a lump sum claim after the end of the financial year via the Family Assistance Office, or 
¨ Lodge a claim for fortnightly payments, based on an estimate of your income. 
 

Hint: if you are eligible for the Single Income Family Bonus or the Back to School Bonus, lodging a claim for 
fortnightly payments now will speed up payment of your bonuses. 

Relaxation of minimum pension rules  
 

After some intense lobbying, the Government has announced a relaxation of the minimum superannuation pension 
rules for the current financial year (subject to relevant laws becoming effective), responding to concerns arising from 
the impact of the downturn in global financial markets on superannuation capital. 
 

The basic principle of the announcement is that the minimum pension requirement for the year ending  30 June 
2009 will be reduced by 50%.  
 

Please note that the minimum pension reduction only applies to account-based, allocated, or market linked style 
pensions. The announcement does not apply to fixed pension, lifetime pension or other defined benefit pensions. 
 

This is really a measure designed to protect your superannuation capital and is, of course, not much help to you if you 
need your full current pension to meet living expenses! 



The above quote comes from Alice’s Adventures in 
Wonderland by Lewis Carroll (It is also a popular nursery 
rhyme.) The author tells the story of a pack of playing 
cards that comes to life to conduct a court hearing in 
Alice’s ‘dream’. In the story the Queen of Hearts is rather 
fond of declaring “Off with their heads!” The theory is that 
the Queen of Hearts is based on the Biblical Judith, widow 
of the Jew Manassah. She seduced the conquering 
Assyrian general, Holofernes, taking the opportunity to 
chop off his head in his own tent, thus saving Israel from 
destruction. 
 
The Knave (or Jack) of Hearts is the knight La Hire (1390-
1443), notorious as a bandit and pillager. The King of 
Hearts is said to be King Charles of France. 
 
The origin of playing cards is not entirely clear. Many 
believe the Chinese were the first to use playing cards 
and this could be true. However, there is very little link 
between ancient Chinese cards and the cards we play 
today. The earliest real connection with our current pack 
is a deck of cards from Egypt, from the Mameluke era, 
believed to be dated prior to the 14th century. The 
Mamelukes were a class of Turkish slave soldiers who 
ruled in Egypt at the time. 
 
The Mameluke pack consisted of 52 cards with four suits: 
swords, polo sticks, cups and coins. The cards were 
numbered 1 to 10 and there were three superior cards: 
King, Cavalier and Footsoldier. The traditional Italian pack 
of cards bears strong resemblance to this pack and it is 
almost certain that the first European playing cards were 
manufactured in either Italy or Spain, and were based on 
the Mameluke cards. 
 
The use of playing cards spread rapidly in the 14th century 
and by 1377 they were commonly seen across Europe. 
There were slight variations to the number of cards in the 
deck and the four suits tended to be customised to each 
country. Germany had hearts, bells, leaves and acorns; 
the Swiss had shields instead of leaves. Cards were 
originally hand painted and therefore expensive. When 
they gained in popularity a crude form of printing 
developed, using stamps carved from wood. 
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Please contact us if you would like our Newsletter emailed in the future or if you would like extra copies. 
 

Priestley & Morris Services Pty Ltd- ABN: 30 119 591 178 
 

Level 7, 3 Horwood Place, Parramatta NSW 2150 
PO Box 19, Parramatta NSW 2124 

Tel: +61 2 8836 1500  Fax: +61 2 8836 1555 
E: email@priestleymorris.com.au  W: www.priestleymorris.com.au  

© Priestley & Morris Services Pty Ltd 
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It was the French who became the chief card-
manufacturing nation and our pack of cards today is 
taken from the French designs developed c.1480. The 
French suit symbols were: 
 

¨ hearts – representing the Church 
¨ spades – said to be a spear-head but strongly 

resembling the German leaf (representing the 
aristocracy) 

¨ diamonds – a paving tile representing the military 
¨ clubs – a clover leaf representing the peasantry (note 

that actual clubs/batons were used in the Italian and 
Spanish packs – perhaps this is where the name 
‘clubs’ came from). 

 
The French also established the custom of making the 
hearts and diamonds red and the clubs and spades 
black. They preferred a Queen and a Knave (servant) as 
the court cards below the King. In the 17th century the 
Knave began to be called a ‘Jack’ in English. ‘Jack’ 
meant a saucy or vulgar fellow. La Hire fit that description 
admirably. The French had a tendency to name their 
court cards after well-known royal/public figures. The 
King of Hearts was King Charles (Charlemagne) of 
France, the King of Spades was King David, the King of 
Diamonds was Julius Caesar and the King of Clubs was 
Alexander the Great. The Queens and Jacks were all 
named as well. 
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The Joker was introduced in the 
United States, specifically for the 
game of Euchre. The invention of 
Canasta in the 1950s required a 
second Joker, which is why most 
packs now contain two Jokers. 
 
Why the fancy Ace of Spades? 
This trend dates back to the 18th 
century when the British 
monarchy would stamp/print the 
Ace of Spades as evidence of 
duties paid. This card typically 
shows the card manufacturer’s 
details even today. 


